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THE COMPANY 


Trimac Limited is a Canadian owned 
public company providing services in 
the energy and transportation industries. 


Trimac undertakes contract drilling for 
oil and gas in North America and Europe 
and provides highway transport of bulk 
commodities in Canada and the United 
States. Other interests are mainly in 
waste management, construction, and 
petroleum investment. The company 
employs 4,300 people. 


Trimac is based in Calgary and its 
shares are listed on the Toronto, 
Montreal and Vancouver stock 
exchanges. 


ANNUAL MEETING 


Trimac’s Annual General Meeting will 
be held Thursday, May 3, 1984, at 
10:30 A.M. in the Glenview Room of 
the Calgary Convention Centre. Share- 
holders who are unable to attend are 
requested to complete, sign and return 
their proxies as soon as possible. 
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OPERATING REVENUES 


Transportation Services 57.5% 


Oil and Gas Investment 2.3% 


Energy Services 40.2% 


Tri ot, eet cael 
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IDENTIFIABLE ASSETS 


Energy Services 66.8% 


Oil and Gas Investment 6.8% 


Transportation Services 26.4% 


TO OUR 
SHAREHOLDERS 


Nineteen eighty-three was a year of 
contrasts for Trimac Limited. Our 
Canadian bulk highway hauling business 
achieved record results; contract drilling 
encountered the most difficult times 
since we entered the business in 1976. 


Our operating loss, the first since we 
became a public company in 1971, was 
$1.7 million. The addition of an unusual 
item of $3.6 million produced an overall 
loss of $5.3 million. 


Our contract drilling divisions, par- 
ticularly in the United States, face 
weak markets, an oversupply of equip- 
ment within the industry and intense 
competition. This has meant only 50 
per cent of all available rigs are active 
and rates are too low to permit profit- 
able operation. Substantial and con- 
tinued improvement in drilling demand 
is essential for this industry to again 
become profitable. 


Our truck leasing and rental business 
had its best year ever; our investments 
in oil and gas development gave a good 
return; bulk trucking in the United 
States was one of the strongest com- 
petitors in a demanding market; waste 
management continued as a leader in 
an expanding industry. 


Other businesses—airborne and 
resources survey, oilfield construction, 
helicopter charter, and heavy construc- 
tion—encountered declining demand as 
clients in energy and resource devel- 
opment postponed or scaled down 
projects. Some encouraging signs are 
emerging in early 1984. 


Trimac has responded aggressively to 
increase efficiency, to expand existing 
markets, and to pursue new 
opportunities. 


Despite the current weakness in 
resource development industries, Trimac 
believes this sector of the Canadian 
economy holds good potential for 
growth. The company has entered a 
partnership with Bechtel Canada 
Limited, Banister Continental Ltd. and 
Bond Architects and Engineers Limited 
to form the Bantrel Group, Engineers 
and Constructors. Bantrel will provide 
design, engineering and construction 
services to the Canadian energy indus- 
try, principally for production facilities 


in the Arctic and off the east coast, 
for oil sands plants, and for heavy oil 
upgraders. 


As a reflection of the current economic 
uncertainties, Trimac decided not to 
increase its interest in Banister beyond 
the 20 per cent we acquired in 1982. 


The management of our United States 
trucking operations was amalgamated 
into Trimac Transportation Inc. which 
provides strategic direction for our 
operating subsidiaries. This gives us a 
more cohesive approach to the United 
States market and the most effective 
use of equipment. 


Reorganization also occurred in 
Canada where consolidation of operating 
authorities and licences reduces admin- 
istrative costs and improves equipment 
allocation. 


Rentway Canada Ltd. expanded its 
truck leasing and rentals, particularly 
with full service leases to customers in 
Ontario and Quebec. 


Tricil Limited, our joint venture in 
waste management, brought two major 
incineration systems into operation. 
An energy-from-waste plant was com- 
pleted at Charlottetown, Prince Edward 
Island, and a new incinerator for the 
destruction of organic wastes was com- 
missioned at our facility near Sarnia, 
Ontario. 


Kenting Drilling Co. Ltd. entered a 
new segment of the business—offshore 
Arctic drilling—by providing crews for 
a new semi submersible drilling rig 
working in the Beaufort Sea. 


Kenting Oilfield Services Ltd. was 
awarded a $45 million contract by Esso 
Resources Canada Limited in early 1984 
for the construction of a central 
processing plant for a heavy oil project 
at Cold Lake, Alberta. 


Responsibilities shifted among senior 
executives at Trimac Limited as the com- 
pany realigned management resources 
to match changing business require- 
ments. Don Jackson became Executive 
Vice President responsible for all 
Operations in energy services and 
transportation. Senior Vice President 
Ken Winger has assumed responsibility 
for our transportation and waste 
management divisions. 


Trimac House, our head office building 
in downtown Calgary, was completed 
on schedule and on budget. Trimac 
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occupies about one-third of the space 
and has leases with several major 
tenants which bring total occupancy 
to 80 per cent. 


Financial 
Total revenues were $322.8 million, 
compared with $369.4 million in 1982. 


Operations resulted in a loss of $1.7 
million, before an unusual item, com- 
pared with earnings of $14.9 million, 
before an extraordinary item, in 1982. 
Per share results before the unusual 
and extraordinary items were a loss 
of $0.07 in 1983 compared with 
earnings of $0.50 the year before. 


The unusual item is a write-down of 
$6.7 million pretax on amounts due 
from Kenting Africa Resource Services 
Ltd., our 49 per cent owned Nigerian 
affiliate. Economic difficulties and 
the possibility of currency devaluation 
in Nigeria give rise to some questions 
about the timing and ultimate collecti- 
bility of these amounts. While we 
continue collection efforts, the company 
has decided to make full provision 
against these accounts until they are 
actually received. 


Funds from operations were $25.6 
million, before the unusual item, com- 
pared with $43.4 million in 1982. 


As part of Trimac’s fiscal management 
program, we reduced net capital expen- 
ditures to $32.8 million from $87.1 
million in 1982. About one-third of 
this was for the completion of Trimac 
House; the remainder was invested in 
maintaining the quality of our trucking 
and drilling equipment and in oil and 
gas exploration and development. 


Trimac took two major actions to 
improve its working capital position. 
We sold a portion of our older natural 
gas producing properties for $7.8 million 
and we placed three million common 
shares with large institutional investors 
to raise $19.8 million in working 
capital. Working capital at year end 
was $45.5 million. 


Shareholders’ equity rose to $175.7 
million from $159.6 million and the 
debt to equity ratio was 1.5 to 1 at 
December 31, 1983. 


Employees 


The efficiency and hard work of 
Trimac’s 4,300 employees are the 
strength of the company. Their dedication 
is helping us weather the current 
economic storm. 


On behalf of the shareholders and 
directors of Trimac we would like to 
thank these individuals for their support 
and determined efforts. 


Future Prospects 


Trimac is approaching 1984 confident 
in our ability to manage our business, 
to operate efficiently, and to be com- 
petitive. We have demonstrated we can 
respond to the changing business 
environment. 


Our outlook is tempered by the fact 
that the industries in which we carry 
on business are affected by factors 
beyond our control—general economic 
activity, interest rates, world oil prices, 
international trade relations, and 
government policies. 


We will manage well those items we 
can influence or control; we will strive 
to anticipate and respond to those 
forces beyond our power. 


A. Vanden Brink 


Our original business, bulk trucking, 
is part of an evolving industry. The 
current economic climate and an 
increasingly deregulated environment 
have brought new meaning to pricing, 
marketing, and customer service. Our 
response has been to enhance our 
position as one of the most efficient 
carriers and to tailor our service to 
individual customer needs. We can 
perform well in a competitive market. 


In contract drilling, the Canadian 
market has shown unexpected strength 
through the winter season. Exploration 
budgets are rising as petroleum com- 
panies look back from the frontiers to 
the lower cost reserves of western 
Canada. The United States market has 
improved over the activity lows of 
last year. However, margins have 
remained unacceptably low. For the 
industry to be profitable, a sustained 
improvement is essential in the demand 
for drilling. 


We are continuing our oil and gas 
exploration and development program 
in Canada and the United States. Returns 
from our earlier petroleum investments 
in Canada provide sufficient funds for 
our capital program in Canada. 
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Liquid waste treatment markets 
remain promising, particularly as rising 
economic activity generates more 
demand for industrial waste disposal. 
We are technological leaders in the 
incineration of solid wastes for the 
recovery of energy, an area of increasing 
interest from municipal governments. 


All of Trimac’s business segments 
show signs of renewed activity. While we 
are cautious about the rate of recovery 
because of forces beyond our control, 
we are confident in our ability to 
compete effectively. 


A. Vanden Brink 
President 


YP tas bog 


J.R. McCaig 
Chairman 


March 14, 1984 


J.R. McCaig 


Trimac provides transporta- 
tion services in Canada and 
the United States. Our princi- 
pal business is the highway 
hauling of bulk commodities 
for major industrial clients, 
on contract or as ad common 
carrier. Other businesses are 
truck leasing and rentals 
in Canada and helicopter 
charters. 


‘SEGMENT SUMMARY 


TRANSPORTATION 


pentect.ended Decen e 
1983 1982 

4 : , (thousands) 
Revenues .... $185,681 $169,672 
Operating 

income ..... 16,473 15,725 
Depreciation & 

amortization . 17,313 18,055 
Capital ex- 

penditures... 22,254 20,297 
Identifiable 

assets ...... 119,889 121,087 


TRANSPORTATION 


HIGHWAY HAULING 


Trimac is the largest bulk trucker in 
Canada and the third largest in North 
America. Our operations are located 
across Canada, in the industrialized 
regions of the Ohio River Valley and in 
Texas. Trimac’s operating authorities, 
granted by federal, provincial and state 
government agencies, are comprehen- 
sive; they give us the ability to serve 
the major markets of both countries. 
Our fleet hauls a wide range of liquid 
and dry bulk products and compressed 
gas. Commodities hauled include: 
cement, petroleum, asphalt, chemicals, 
plastic resins, solvents, acids, vegetable 
oils, fruit juices, liquid sugar, drilling 
mud, fly ash, mineral concentrates, wood 
chips, salt, flour and more—virtually 
all products that can be transported in 
bulk. We offer related services such 
as the management of bulk distribution 


facilities and intermodal shipments for 
products that travel part way by truck 
and part way by ship, rail or barge. 


Canada 


Improved efficiency, increased sales 
and lower interest rates were key 
factors in a successful year for our 
Canadian operation, Trimac Transpor- 
tation System. 


These improvements were achieved 
in an industry which, because of the 
recession, was characterized by over- 
capacity, stiff competition and reduced 
rates. While this situation eased slightly 
with the modest economic recovery 
during 1983, the natural resource 
sector that we serve in western Canada 
remained weak. 


Trimac made significant gains in effi- 
ciency and cost control in several ways. 
We expanded our program of purchasing 
supplies, such as fuel and tires, on a 


TRANSPORTATION 
LOCATIONS 


national basis. An improved system 
was introduced for monitoring fuel 
consumption. Larger trailing equipment, 
with increased pay loads, replaced 
smaller trailers as several jurisdictions 
raised their allowable gross vehicle 
weights. Scheduling refinements and 
selective marketing enabled us to 
significantly increase the utilization of 
our equipment. 


Trimac also improved its tank cleaning 
facilities at several key locations. This 
allows us more flexibility in equipment 
use while ensuring that our customers’ 
products are free from contamination. 


An important step in improving fleet 
utilization was taken at the beginning 
of 1984 with a major corporate structural 
change. We consolidated our various 
licences and operating authorities to 
allow equipment to be more easily 


@ Highway Hauling 
A Leasing and Rentals 


HAULING CAPABILITIES 
Power 
Units Trailers Terminals 
Canada 720 Ors 34 
United States 522 890 Ds 
Total 1242 eee OD 59 


See page 31 for branch locations. 


Opposite page—A Trimac 
Transportation Inc. chemical carrier 
loads at Louisville, Kentucky. 
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TRANSPORTATION 


transferred to new assignments. This 
also improved service and reduced 
administration, licensing and dispatch 
costs. 


We strengthened our marketing organi- 
zation to increase customer contact 
and to ensure we participate in devel- 
oping business opportunities. 


We moved into a new type of bulk 
hauling with a two-year contract to 
haul impervious fill for a hydroelectric 
dam at Cat Arm, Newfoundland. We 
expanded our more traditional bulk 
hauling with the opening of new 
branches at Nanaimo and Langley, 
British Columbia; and St. Catharines, 
Ontario. 


Capital investment during 1983 was 
$6.2 million, mostly for new trailers; 
expenditures are expected to increase 
this year with equal emphasis on power 
units and trailers. 


The results for 1984 will be signifi- 
cantly affected by the general economy. 
While we are confident of our ability 
to operate efficiently and profitably, 
the level of our activity and our rates 
will depend upon the degree of economic 


HE VOLUME OF Ppon 
OADED THROUGH THE 
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recovery. Continued recovery would 
increase demand and improve prices. 


United States 


Our United States bulk trucking opera- 
tion was reorganized during 1983 to 
achieve a more cohesive approach to 
that market. Trimac Transportation Inc. 
provides strategic and operating direction 
to our subsidiaries, Liquid Transporters, 
Inc. which is based in the Ohio River 
Valley and Quality Service Tank Lines, 
Inc. which serves markets in Texas. 


This enhanced our ability to reallocate 
equipment and to service our market 
in the United States more effectively. 
We are adopting the use of Trimac 
identification. 


The trucking industry in the United 
States is still experimenting, after 
three years, with its response to the 
deregulation of interstate markets. 
Intense competition continues as some 
carriers attempt to obtain major seg- 
ments of business with very low prices. 
Shippers are becoming more knowledge- 
able about transportation costs and are 
negotiating contracts of one to three 
years. This is a shift away from the 


tradition of doing business on a load- 
by-load basis at published rates. 


Trimac is handling this situation with 
a major emphasis on marketing, close 
attention to operations, and cost cutting 
measures. In marketing, we have devel- 
oped a pricing model that helps our 
customers fully understand the costs 
of transportation service; it is gaining 
wide acceptance. We have selectively 
sought business which allows us to 
establish a network of hauling routes 
on which we make the greatest utili- 
zation of equipment by minimizing 
unloaded miles. We are concentrating 
on acquiring significant contracts with 
selected shippers to provide a stable 
volume of traffic. 


With ease of entry into any interstate 
market, our operations are affected 
by differences in regulations affecting 
axle configurations, maximum vehicle 
weights and other specifications. Our 
equipment selection has emphasized 
general purpose units with high capacity. 
Twenty power units from our Texas 
operation were reassigned to our chemi- 
cal hauling operations where their fuel- 
efficiency has maximum impact on 


DANGER 
LIQUIFIED PETROLEUM GAS 


Trimac Transportation System loads propane in a double unit at Regina, Saskatchewan 
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TRANSPORTATION 


longer hauls. Other cost savings were 
realized by reducing administration 
overheads. 


We invested $3.7 million in capital 
equipment during 1983 and anticipate 
investment of $3.6 million on new 
power units, trailers and other capital 
items this year. 


Business prospects appear attractive 
during 1984, particularly with large 
shippers interested in contract arrange- 
ments. Sustained economic recovery 
will lead to market opportunities within 
the chemical industry. 


TRUCK LEASING 
AND RENTALS 


Rentway Canada Ltd. is Trimac’s truck 
leasing and rental division. It operates 
nationally to serve clients in manufac- 
turing, distribution, resource development 
and government. 


Trucks of all sizes are leased on long 
term agreements which include support 
service tailored to meet the customer's 


specific requirements. Vehicles that 
are supplied for less than one year— 
rentals—fill seasonal or project require- 
ments in construction and resource 
development industries. 


The demand for leased vehicles and 
long term rentals has increased, partic- 
ularly in eastern Canada. This has 
more than offset declining project 
rentals in western Canada where fewer 
resource developments have been under- 
taken. The shallow markets in the 
West have resulted in intense competi- 
tion for truck leasing companies. 


Rentway expanded its business base 
in the Montreal market with a significant 
increase in full service leasing. The 
operations of Xtra Truck Rentals 
(Quebec) Ltd., located in Toronto and 
Montreal, were acquired early this 
year. 


Rentway’s strategy is to increase its 
long term full service lease business in 
eastern Canada. 


This part of the business will be the 
strongest in 1984 as major companies 


increase their activity. Full service leasing 
allows our customers to meet their 
truck distribution requirements without 
tying up capital. 


HELICOPTER CHARTER 


Kenting Helicopters offers services in 
western and northern Canada to clients 
in oil and gas exploration, forest fire 
suppression, mining exploration, and 
remote area construction. 


Competition is intense as all market 
areas have been severely affected by 
the recession and are slow to recover. 


Kenting Helicopters, with six twin- 
engine machines and four single- 
engined helicopters, has concentrated 
on providing service offshore, and in 
other areas requiring instrument or 
night visual flight. Several smaller, 
single-engine machines have been sold. 
All pilots are fully qualified for instru- 
ment flight. 


A Rentway leased tractor pulls a customer's van near Vancouver, British Columbia. 
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hy Trimac’ 's principal energy 

_ service is drilling for oil and 
gas ‘under contract with petro- 
- leum producers in Canada, 

_ the United States and Europe. 
_ Other businesses are airbome 
and resource surveys, con- 
ducted internationally, and 
pipeline and oilfield con- 
struction in western Canada. 


Year ended December 31 


1983 1982 


(thousands) 


Revenues .... $129,646 $194,393 
Operating (loss) 

income ..... (3,597) 28,491 
Depreciation & 

amortization 21,794 22,391 
Capital ex- 

penditures... 7,104 50,648 
Identifiable 

assets ...... 303,304 346,551 


ENERGY SERVICES 


CONTRACT DRILLING 


Trimac, with 97 drilling rigs, is one 
of the world’s largest drilling contractors. 
Our operations are principally in North 
America, where we operate 89 rigs; 
another eight rigs are in Europe. We 
drill for oil and natural gas on behalf of 
major integrated petroleum corporations, 
independent firms and government- 
owned national companies. Our rig 
fleet covers the full range of depth 
capacities to beyond 7 600 metres 
(25,000 feet); two thirds of our equip- 
ment serves the shallow and medium 
depth market to 4 550 metres (15,000 
feet). 


United States 


Our United States operations. are 
carried out through the Cactus drilling 
companies and Kenting Drilling. Cactus 


NORTH AMERICAN 
DRILLING AREAS 


has 52 land rigs located in Texas, 
Oklahoma, New Mexico and Michigan; 
seven offshore platform rigs serve 
customers in the Gulf of Mexico. Kenting 
Drilling operates 12 land rigs in Montana, 
North Dakota, and Utah. 


Drilling activity in the United States 
dropped in April, 1983, to its lowest 
level in more than five years when 
only 1,800 rigs were at work. In the 
second half of the year, there was a 
gradual, steady recovery to 2,800 active 
rigs at year end. With about 5,300 
rigs available for drilling on land and 
offshore, the competition for contracts 
has forced down rates to levels where 
they are not profitable. 


The weak market is caused by a 
combination of factors, most impor- 
tantly: reduced world oil demand that 
is the result of recession and conserva- 
tion; exceptional growth in the number 
of available rigs in 1980 and 1981; 


® cactus Drilling 
® Kenting Drilling 


and a large short term over supply of 
natural gas in the United States. 

While the industry appears en route to 
resuming profitable operation, the 
process is unlikely to be swift or dramatic. 


Cactus rig utilization rates have been 
in line with industry averages. With 
the Cactus fleet concentrated at the 
shallower end of the market, the 
company benefits from increased activity 
as Clients first develop lower cost 
shallower reservoirs. 


The offshore drilling market weakened 
toward the end of the year. However, 
long term prospects are good as devel- 
opment of new reserves begins in the 
Gulf of Mexico. Petroleum companies 
spent $5 billion to acquire offshore oil 
and gas rights in the area last year 
and exploration, which precedes devel- 
opment, is progressing. 


A Cactus rig drills in Texas. 


Opposite page—A Kenting rig drills ona 
manmade island in the Mackenzie River near 
Norman Wells, Northwest Territories. 
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ENERGY SERVICES 


Cactus has taken several steps to 
reduce costs and improve efficiency. 
Personnel and equipment were rede- 
ployed geographically to match our 
operations to the market. Maintenance 
activities were concentrated, as much 
as practical, at the equipment centre 
in Midland, Texas. Financial control 
and monitoring systems were reviewed 
and tightened where appropriate. 
Marketing efforts received further 
strengthening to pursue all possible 
drilling opportunities. 


Minimal capital investments were made 
in the Cactus fleet. It remains in good 
shape following the major enhancement 
program that was completed in 1982. 


The Kenting Drilling operation in the 
northern United States was enlarged in 
the latter part of the year with the 
addition of four leased rigs. Another rig 
was moved into the area from Canada 
early this year. These complement our 
existing fleet and allow us to be ex- 
tremely competitive in this market area. 


The outlook for drilling demand in 
1984 depends largely on the stability 
of international oil prices, the continued 
economic recovery, and the ability of 
our customers to finance exploration 
and development from debt sources 
or operating income. Improved drilling 


Less than 3 050 m 


(10,000 ft.) 


3050 mto 4550 m 


demand would increase the number 
of working rigs and raise prices to a 
profitable level. 


Canada 


Kenting Drilling operates in Canada 
with 18 rigs serving customers in British 
Columbia, Alberta, Saskatchewan and 
the Northwest Territories. 


During most of 1983, drilling activity 
remained at the depressed levels of 
1982. This situation improved toward 
year end with higher levels of activity. 
Competition remained intense and 
operating margins were thin. Kenting 
rig utilization remained ahead of the 
industry. 


Kenting has historically contracted to 
drill on a basis where we are paid by 
the depth drilled, rather than the amount 
of time spent on the job. Our experience 
in firm price contracts makes us more 
competitive in serving customers who 
now demand such contracts. We believe 
that our efficiency gives us an advantage 
over our competitors. 


While the same basic factors influence 
the drilling industry in Canada as in 
the United States, the Canadian market 
is more affected by demand for natural 
gas. Total natural gas sales dropped 
by eight per cent from 1982 and exports 


DRILLING RIG CAPABILITIES 


(10,000 ft. to 15,000 ft.) 


4550 m to 6 100 m 


(15,000 ft. to 20,000 ft.) 


6 100 m to 7 600 m 


(20,000 ft. to 25,000 ft.) 


7 600 m and more 


(25,000 ft.) 
Total 


to the United States, which takes 
one-third of Canadian production, were 
only 43 per cent of authorized volumes. 
With only modest increases expected 
in gas sales during the year, they are 
not likely to spur significant drilling 
increases, 


Petroleum companies are more actively 
pursuing oil discoveries which find a 
ready market at favorable prices. 


Improved returns for many petroleum 
producers during 1983 and plans for 
larger exploration expenditures are both 
favorable indicators for future drilling 
activity on land. 


Kenting expanded its operations during 
1983 to Arctic offshore work. It provides 
the drilling crews for the Kulluk, a 
new conical-shaped semi submersible 
vessel operating in the Beaufort Sea. 


On land in the Arctic, Kenting operates 
a rig from manmade islands in the 
Mackenzie River. This extensive program 
at Norman Wells, Northwest Territories, 
is ahead of schedule. 


Two additional rigs of 2 750 metres 
(9,000 feet) capacity were acquired 
during the year. They are well suited to 
the existing market and replace a 
larger rig that had been ordered. 


United 
United States 
States Canada Europe Offshore Total 

29 8 4 = S35) 
DS 9 3 = Aye 
8 1 1 = 10 
8 _ _ - 8 
2 = = 7 9 
64 18 8 7 97 
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ENERGY SERVICES 


Europe 


The European operations of Kenting 
Drilling are concentrated in the United 
Kingdom where eight rigs now are 
located. One rig operated in Denmark 
for most of 1983 and returned to the 
U.K. in early 1984. 


The European market was weak during 
the year with our activity level off 33 
per cent from the strong performance 
of 1982. 


The industry was slowed by the world 
oil surplus, the weak economy and 
local conditions which forced the 
postponement of planned wells. Prices 
for drilling services were soft. 


The outlook for 1984 is considerably 
stronger, although prices have yet to 
recover to previous levels. Steady work 
is expected for much of the year as 
petroleum companies begin to develop 


EUROPEAN 
DRILLING AREAS 


™ Kenting Drilling 


earlier discoveries and broaden their 
exploration activities. The United 
Kingdom, which offers the greatest 
prospect for increased activity, will be 
the focus for Kenting’s marketing. 


Opportunities will also be pursued 
elsewhere in Europe. 


PIPELINE AND 
OILFIELD 
CONSTRUCTION 


Kenting provides construction and 
maintenance services to the petroleum 
industry in western Canada. This in- 
cludes the building of pipelines and oil 
and gas production facilities. 


Several cost saving measures were 
introduced during the year in response 
to the continued weak demand for 


virtually all oil industry support services. 


The Technical Enterprise department, 
which provides pneumatic power systems 
and airport navigational aids, combined 
its operations with those of the division's 
main office. 


Kenting Oilfield Services also broad- 
ened its operations to take the lead 
role in larger projects requiring engi- 
neering, procurement and construction 
capabilities. Under this formula, Kenting 
provides a total package by subcon- 
tracting the engineering and part of 
the procurement functions. 


Early in 1984, the company was 
awarded a $45 million contract on 
this basis by Esso Canada Resources 
Limited for the engineering, procure- 
ment and construction of a central 
processing plant for a heavy oil develop- 
ment at Cold Lake, Alberta. 


Kenting provides crews for the Kulluk, a new 
semi submersible drilling rig in the Beaufort Sea. 
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ENERGY SERVICES 


Traditional markets are expected to 
continue weak in 1984 as the petroleum 
industry suffers from excess production 
capacity for natural gas. Growth potential 
is offered by several projects that are 
planned for heavy oil recovery or in 
situ oil sands developments. 


AIRBORNE AND 
RESOURCES SURVEY 


Kenting Earth Sciences provides air- 
borne, land and marine surveys, and 
mapping services. This work involves 
geophysics, hydrography, photogram- 
metry and multidisciplinary land resource 
studies. The company has more than 
35 years of experience in Canada and 
85 countries around the world. Kenting 
Earth Sciences has branch and project 
yffices in Cairo, Rome and Kathmandu, 


ny) 
Jepal. 


An affiliate company, Kenting Africa 
Resource Services, conducts mapping 
and surveying in Nigeria. 


The generally weakened world 
economy resulted in severely reduced 
expenditures by the private sector, 
particularly in exploration for metals 
and minerals. While partly offset by 
increased spending from international 
lending agencies, this resulted in a 
reduced demand for mapping and 
surveying services. 


Kenting Earth Sciences responded by 
reducing operating costs, improving 
international marketing efforts, and 
by continuing as an industry leader in 
developing new technology. These 
developments included completion of a 
digital mapping system and the addition 
of both high sensitivity magnetometer 
and vertical gradiometer capabilities. 


A substantial amount of work is under 
way employing these services. 


A high indicated demand for new 
services such as digital mapping and 
high sensitivity magnetometer and 
gradiometer surveys, an expected in- 
crease in international market share 
and a generally improving domestic 
economy indicate improved prospects 
in the coming year. 


Kenting Earth Sciences operates nine 
aircraft equipped with a variety of 
aerial photography and geophysical 
exploration equipment and 21 stereo- 
plotting machines for producing maps. 


A false color infrared photograph taken by Kenting Earth Sciences on the island of Java. 
Bright red indicates healthy vegetation; green shows harvested areas, tilled land, or new volcanic rock. 


Opposite page—Tricil’s new 
incinerator near Sarnia, Ontario, 
burns liquid organic wastes. 


12 Trimac Limited 


(Trimace’s share of ebatee) 


Trimac has interests in sev- 


eral businesses that comple- — 


ment our core activities in 
transportation, energy servi- 
ces and oil and gas invest- 
ment. These include waste 
management, heavy con- 
struction and hydrocarbon 
trading. 


Revenues oe 
Cekear 
inGOme (as 
Depreciation ao 


amortization . 
Capitalex 
penditures . 

Identifiable 
assets ..... 


¢ 


ee ended December 31 


1983 s«1982. 


| (thousands) 


$53, 891 $81, 755. 


1,376 uh . 4.924 


4 3427 


2753 


WASTE MANAGEMENT 


Tricil Limited supplies waste manage- 
ment services to commercial, industrial 
and government customers in Canada 
and the United States. It has three 
main areas of endeavor: 


¢ The collection and disposal of resi- 
dential, commercial and industrial 
solid waste. 


The collection, treatment and disposal 
of liquid chemical waste. 


e The design, construction and operation 
of facilities which burn municipal 
waste to recover energy. 


lricil is owned equally by Trimac and 
C-I-L Inc. ; 


A new high-temperature incinerator 
for the destruction of liquid organic 
wastes was put into operation in 1983 
at the chemical waste treatment facility 
near Sarnia, Ontario. The $9 million 
system also involves recycling; it uses 
inorganic wastes to scrub, or neutralize, 
flue gases. The solid residues from the 
plant are placed in Tricil’s chemically 
secure landfill—the only commercial 
landfill in the province with such a 
classification. 


A stronger marketing emphasis toward 
the United States is resulting in increased 
volumes of liquid waste coming to 
the Sarnia facility. 


The market for liquid waste treatment 
services declined in 1983 as chemical 
producers and secondary industry 
slowed. Increasing levels of economic 
activity and the clean up of outmoded 
waste lagoons under United States 
government programs are expected to 
generate larger volumes of liquid wastes 
during 1984. 


The collection of solid municipal waste 
expanded with the acquisition of existing 
companies in Vancouver, British 
Columbia; Kingston, Ontario; and Water- 
town and Binghamton, New York. In 
St. Catharines, Ontario, Tricil was 
awarded a five-year contract for the 
collection of residential waste. In other 
areas, strong solid waste marketing 
programs are also under way. 


AFFILIATES 


Operation of an energy-from-waste 
plant began at Charlottetown, Prince 
Edward Island. The $10 million plant, 
owned by the P.E.I. Energy Corporation, 
was designed and built by Tricil. It 
burns 100 tonnes (110 tons) of garbage 
daily and produces steam that is used 
by two area hospitals. The plant 
reduces the need to use prime agricul- 
tural land for burial of wastes and it 
provides energy for an island that is 
largely dependent on imported fuels. 


Other energy-from-waste plants are 
operated at Akron, Ohio, and Hamilton, 
Ontario. The Akron plant, redesigned 
and modified by Tricil, has completed 
the first year of a 10-year operating 
contract..It burns more than 1 000 
tonnes (1,100 tons) of waste daily 
and provides steam to 250 customers 
through a 29 km (18 mile) pipeline 
system. In Hamilton, the plant burns 
550 tonnes (600 tons) of waste a day 
and produces electricity through a 
generator that is a joint venture with 
the Ontario Energy Corporation. 


Tricil, one of the technological leaders 
in the design and operation of energy- 
from-waste plants, has increased its 
emphasis on marketing these services 
in Canada and the United States. 


A pilot project has been undertaken 
to develop a computer-based manage- 
ment information system. The system 
is expected to substantially shorten 
the time required for invoicing customers. 
Other moves to improve efficiency 
and control costs include a head office 
reorganization with a shift of respon- 
sibilities to branch locations. 


HYDROCARBON 
TRADING 


Stephens Energy sells petrochemical 
feedstocks, natural gas liquids and 
specialty refinery products to customers 
in Canada and the United States. It 
also distributes propane to large indus- 
trial users and automotive retailers in 
the Ontario market. 


Stephens is owned jointly by Trimac 
and the Great Western Holding 
Corporation. 
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The bulk of Stephens’ hydrocarbon 
trading involves moving hydrocarbon 
products from producers and refiners 
in Canada to markets throughout North 
America. 


Operations continued to expand during 
1983. The company’s United States 
subsidiary, Stephens Energy Corporation 
with offices in Houston, Texas, and 
Bridgewater, New Jersey is well positioned 
to pursue United States opportunities. 


The propane distribution business 
was expanded with the acquisition of 
trucks and other marketing assets in 
western Ontario. Stephens provides 
efficient service in this area and is able 
to benefit from the expected growth 
in automotive propane markets. 


HEAVY 
CONSTRUCTION 


Trimac has a 20 per cent interest in 
Banister Continental Ltd., a major 
Canadian public company specializing 
in heavy civil, marine, pipeline and 
underground utility construction. 


Trimac also has a 25 per cent interest 
in a new firm—the Bantrel Group, 
Engineers and Constructors. Other 
partners are Bechtel Canada Limited of 
Toronto, Banister Continental Ltd., 
and Bond Architects and Engineers 
Limited of St. John’s, Newfoundland. 


The Bantrel Group was formed in late 
1983 to provide design, engineering and 
construction services to the Canadian 
petroleum industry. It is focusing its 
attention on four main areas: petroleum 
production facilities on land and off 
the east coast of Canada, similar facilities 
in the Arctic, heavy oil upgraders and 
oil sands plants. 


The heavy construction industry was 
slow during 1983. Major projects that 
were begun before the recession were 
nearly all completed; other developments 
that had been envisaged have largely 
been cancelled, postponed or reduced 
in scope. 


Banister’s operations were reduced 
during the year as work progressed 
on existing projects and fewer new 
ones became available. 


Banister, through its Pitts Engineering 
Construction division, continued on 
schedule toward completion this year 
of a dam and hydroelectric power house 
for British Columbia Hydro. Banister 
is sponsor and 50 per cent partner in 
the consortium building the project 
on the Columbia River near Revelstoke. 


A marine elevator and ship repair 
facility was completed at St. John’s, 
Newfoundland, for a division of Canadian 
National Railways. The elevator will 
lift vessels of up to 91 metres (300 
feet) and move them to individual 
repair berths. 


A hydroelectric powerhouse and asso- 
ciated structures were completed on 


AFFILIATES 


the Yukon River near Whitehorse, 
Yukon Territory, for the Northern Canada 
Power Commission. 


Current projects include a bridge over 
the Rideau River at Ottawa and a sec- 
tion of subway tunnel and the stadium 
station for the rapid transit system at 
Vancouver. 


The pipeline division completed clean- 
up operations on 190 km (118 miles) of 
a 914 mm (36 inch) natural gas 
pipeline near Ottawa for TransCanada 
PipeLines. A small pipeline was built 
in Alberta and a contract was won late 
in the year for a crossing in 1984 of 
the Mackenzie River near Fort Simpson, 
Northwest Territories. 


The Cliffside Pipelayers division installs 
underground utilities in the Toronto 
area including natural gas distribution 
lines, water mains, sewers and conduit 


for electricity, telephone and television. 
It also installed 14 km (8.5 miles) of 
324 mm (12 inch) natural gas pipeline 
for Consumers Gas and 6 km (4 miles) 
of 324 mm (12 inch) triple pipeline 
for Petro-Canada Limited. 


The outlook for 1984 is mixed. The 
heavy construction market is showing 
some improvement with prospects for 
several large civil and marine projects. 
Pipeline construction is likely to remain 
scarce until significant development is 
required to serve oil and gas markets. 
The backlog of work was $45 million 
at the end of 1983, compared with 
$95 million a year earlier. 


A power house, tailrace and other structures built by Banister Continental 
on the Yukon River near Whitehorse, Yukon Territory. 
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 OILAND GAS 
INVESTMENT 


Year ended December 31 


1983 1982 


et ee pein} Fuse ‘ ag (thousands) 
_ Trimacexploresforand = Revenues .... $ 7,351 $ 5,280 
_ develops oil and natural gas Operating 
resources in Canada and the income ..... 3,228 2,318 


United States. Ourinvestment Depreciation & 
_is principally through Tripet depletion .... 2,570 ~= 1,687 
Resources Limitedin Canada Capital ex- : 
- and Quantum Resources Inc. penditures... 6,918 6,600 
_ in the United States. Identifiable gna 

ag 3) aaa Fath assets ...... 31,018 34,941 
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OIL AND GAS INVESTMENT 


Trimac’s crude oil reserves increased 
by 50 per cent during 1983 to 1.4 
million barrels, as a result of continuing 
exploration success. Oil production 
averaged 450 barrels a day and natural 
gas sales were about 1.5 million cubic 
feet daily. 


Canada 


Petroleum exploration programs con- 
tinued to show encouraging results in 
1983 with discoveries at Spirit River 
in northern Alberta and additions to 
existing reserves at Fenn-Big Valley, 
Killam, and other locations in the 
east-central part of the province. 


Production of crude oil, which came 
mostly from Fenn-Big Valley, was 
reduced during the first half of the 
year by industry wide prorationing. 


At Spirit River, six oil wells were 
drilled; they accounted for two-thirds 
of the increase in Canadian reserves. 
Initial production has begun and an 
additional six to 10 wells are planned 
for 1984. At Killam, Trimac participated 
in seven oil wells. 


Natural gas production began early 
in 1983 from the Wardlow-Jenner 
area. Total gas production remained 
below capacity as markets in Canada 
and the United States declined with 
gas purchasers taking less than 50 
per cent of their contracted volumes. 


DRILLING RESULTS 


(number of wells) 


Elsewhere, other natural gas properties 
with reserves of 10.5 billion cubic feet, 
were sold for $7.8 million. 


Prospects in several other areas are 
being evaluated with seismic data 
and exploratory drilling. Cash flow 
from production is sufficient to cover 
this investment. 


Tripet Resources operates our $6 
million Canadian exploration and 
development program which is funded 
equally with Gendis Inc. of Winnipeg. 


United States 


Quantum Resources continued explo- 
ration in the Paradox Basin of south- 
eastern Utah and southwestern Colorado 
where it has a 22 per cent interest in 
53 000 hectares (130,000 acres). 


Improved markets for Canadian light 1985 1982 Four oil wells and five dry holes were 
crude oil in the remainder of the year gross net gross net drilled in 1983. Limited production 
resulted in production at full allowable Canada has begun but additional wells will be 
levels. The reserve additions at Fenn- oil 20 2.3 #17 ~ &# 2.6 required before economic production 
Big Valley were sufficient to replace ee 0-0 3 0.5 can begin. Trimac plans to invest $2 
production. New seismic information ty 15 17 22 3.6 million in further exploratory and 
from the area has produced several United development drilling during 1984. 
prospects for additional drilling this States 
year. oil 4 0.5 3 0.5 
aes a = 1 0.2 
ry wy OE DOs 
NET PROVED RESERVES LAND HOLDINGS 
Oil and NGLs Natural Gas Gross ___Net 
(barrels) (millions of cubic feet) (acres) (acres) 
1983 1982 1983 1982 1983 1982 1983 1982 
Canada 1,185,000 677,000 12,891 23,624 328,948 426,461 36,054 31,445 
United States 240,000 278,000 1,743 2,055 131,604 131,604 27,243 27,243 
Total 1,425,000 955,000 14,634 25,679 460,552 558,065 63,297 58,688 


Opposite page—Tripet oil pumps near 
Fenn-Big Valley in east central 


Alberta. 
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FINANCIAL REVIEW 


Trimac’s revenues decreased 12.6 
per cent to $322.8 million from $369.4 
million in 1982. While revenues 
increased in the transportation segment, 
they did not totally offset declines in 
contract drilling and other energy 
services. The transportation increases 
were due to the strong performance 
of Canadian bulk hauling, and to the 
first full year of revenues from Quality 
Service Tank Lines of Texas, which 
was acquired during 1982. 


Operations resulted in a loss of $1.7 
million compared with earnings of 
$14.9 million in 1982. An unusual 
item of $3.6 million produced a total 
loss of $5.3 million. The decline was 
mainly the result of the soft markets 
in contract drilling which continued 
throughout 1983. Rig utilization rates 
gradually improved during the latter 
half of the year; it remains to be seen 
how quickly these increases can be 


Working capital at December 31, 1983, 
was $45.5 million. This is an increase 
of $22.6 million, mainly as a result of 
the issue of 3 million common shares 
on February 22, 1983. Net proceeds 
of $19.8 million were retained in the 
company to enhance liquidity. 


The long term portion of total debt is 
$264.8 million. Our debt to equity 
ratio improved slightly to 1.51 to 1, 
from 1.56 to 1 a year earlier, mainly 
due to the increase in shareholders’ 
equity. 


OPERATIONS 


translated into rate improvements. The 
strong performance in Canadian highway 
hauling lessened the impact of the 
poor results from our energy services 
division. 

The unusual item of $3.6 million is a 
write-down of trade accounts receivable 
from Kenting Africa Resources Services, 
our 49% owned Nigerian affiliate. 
Currency controls and economic diffi- 
culties in Nigeria have delayed the 
transfer of funds to Canada. Until 
current conditions improve, the company 
has decided to adopt a conservative 
position and make full provision for 
the possible non-collection of these 
amounts. The company continues to 
be active in Nigeria and will recognize 
income in the future when collected in 
Canada. See Note 7 for details. 


Interest on long term debt decreased 
to $26.7 million from $32.9 million a 
year earlier, reflecting lower interest 


FINANCIAL POSITION 


Total debt, including long and short 
term borrowings, increased $5.1 million 
to $281.3 million. Our debt increased 
by $10.3 million to finance completion 


rates. The effective interest rate was 
11.8 per cent during 1983, compared 
with 15.2 per cent a year earlier. 

Total long term debt, including current 
portion, increased $8.4 million; this 
increase is largely attributable to the 
construction of the company’s head 
office building. Interest on this project, 
net of revenues, is being capitalized 
during the construction and lease-up 
period. 


The 1983 net recovery of income 
taxes of $10.5 million shows the 
continuing positive effect of the 1980 
income tax reorganization of the Cactus 
drilling companies as well as investment 
tax credits earned in Canada and in 
the United States. Details are shown in 
Note 3. 


Trimac’s share of earnings of affiliates 
declined $2.2 million mainly as a result 
of the operating loss in Banister 
Continental Ltd. 


of the head office building. Borrowing 
for all other operations declined by a 
net of $5.2 million. Repayments required 
in 1984 are $11.2 million. 
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Funds From Operations 


CHANGES IN FINANCIAL POSITION 


Funds from operations were $25.6 
million before the unusual item com- 
pared with $43.4 million the previous 
year. 


Expenditures on fixed assets were 
$32.8 million, net of disposal proceeds 
which included $7.8 million from the 
sale of natural gas producing properties 
in Alberta. Trimac has decreased its 
ongoing capital expenditures over the 
last two years as a result of continued 
weak market conditions. The largest 
area of expenditure in 1983 was for 
replacement of equipment in our bulk 
hauling and truck leasing operations. 
Expenditures in energy services were 
held to a minimum while investment 
in oil and gas exploration and develop- 
ment was $6.9 million. Capital cost for 
completion of our head office building 
was $10.2 million. Capital investment 
in 1984 is expected to be at a similar 
level to 1983. 


Although the results from operations 
were not satisfactory, Trimac has 
improved its financial position by 
strengthening working capital, holding 
the line on debt and increasing share- 
holders’ equity. The company continued 
its emphasis on operating efficiency 
and is in a strong position to benefit 
from improvement in the drilling 


CAPITAL EXPENDITURES 


Highway Oil All 
Trans- and Other 
Drilling portation Gas Leasing Divisions Total 
(millions of dollars) 
Funds provided for fixed 
asset replacement: 
Depreciation, depletion 
and amortization.... $19.1 SSO) ASE IL 83 ag i Dy $41.8 
Asset disposal 
OCC San ae 6 ile) 7.9 oO 1.6 eS, 
Total internal replacement 
(UIE. eS geo ee aosnee 19.7 12.4 12.0 Wb F 3.8 59.6 
External financing, net 
increase (decrease) in 
total term debt ....... Dio 7.6) = = 10.5 8.4 
IOWANS 2 5 ASS eke oe Don 4.8 12.0 ilshsi/ 14.3 68.0 
Capital (expenditures) .... (6.5) (7.8) (OD) (lea (16.3) (1) (50.6) 
Net funds provided (used) .. $18.7 D0) ib 5. lL) ee) $(2.0) $17.4 


(1) Mainly head office building 


SUMMARY 


industry. In highway hauling, Trimac 
solidified its base in the United States 
and had a record year in Canada. Trimac 
is positioned financially to take full 
advantage of opportunities for growth. 


Information on the Effects of Chang- 
ing Prices (current cost information) 
has not been included in this annual 


report. Trimac’s studies indicated the 
disclosure involved numerous assump- 
tions, approximations and estimates. 
Several equally valid approaches could 
be followed, all of which could produce 
materially different results. Trimac 

will monitor current cost reporting and 
reconsider the matter next year. 
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Consolidated Capitalization 


Long Term Debt ml Shareholders’ Equity 
@® Deferred Taxes and Minority Interest 


CONSOLIDATED STATEMENT OF OPERATIONS AND RETAINED EARNINGS 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


OPERATING REVENUES &% siiacce5 oot ee 


COSTS AND EXPENSES: 


Operating: (2545 25 2a. Seca eee eee eae ae 
Depreciation: depletion and amortization grat ester neers eee 


OTHER DEDUCTIONS (INCOME): 


Interest—long term: debt... 2 ees Se™ 4 eens Oe aetna 
Other interest (met) 2252 eee ee a ee een ere 
Gains on sale of assets sic. Were eee nee ee ee ae 


INCOME TAXES (RECOVERABLE) (Note 3): 


Current sed a Bee gee Re Re ee Sn ree a 7 
Deferred «2.6 2-303 Rs ee re rn eee 


Share of earnings of affiliates 4 > 2 sere et en eee 


Minority interest: <2 s,s. gee cee a ee re re ey ee eon 


NET (LOSS) EARNINGS BEFORE UNUSUAL ITEM”) 7222520) a0) ae 
Unusual item (Note). Ss 5s tah orc cee ee 


Net.(loss).eamings before extraordinary Iter ya seme roe eee a eee 


Extraordinary iter? ale ae ey rece ote oe eis nse 
NET (LOSS) EARNINGS ©, cee gac see re ee ae 


Retained eamings» beginning of theryeat: 2 3 a> savant ee eee eae 


Dividends— 


Common shares (1932—$0:09 per-share) suse eee mca a ene me rr tree 
Preferred shianes 2240). Fs Lge ee ee ae 


NET (LOSS) EARNINGS PER SHARE BEFORE UNUSUAL/EXTRAORDINARY ITEM .. . 


NET (LOSS) EARNINGS PER SHARE 
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Year ended December 31 


1983 1982 

(thousands of dollars) 
$322,837 $369,417 
271,378 286,679 
41,821 42,331 
313,199 329,010 
9,638 40,407 
26,700 32,943 
(3,618) 113 
(351) (74) 
22,7351 32,982 
(13,093) 7,425 
2,850 6,630 
(13,3525) (12,551) 
(10,475) (Onl) 
(2,618) 13,146 
_ AT DPMS: 
(2,571) 15,424 
868 (508) 
(1,703) 14,916 

(3,559) = 
(5,262) 14,916 
— (1,496) 
(5,262) 13,420 
103,321 93,061 
— (2,581) 
(590) (663) 
Br 2.09 BS ee se 
$97,524 = $103,521 
$(.07) $.50 
(.18) 45 


CONSOLIDATED BALANCE SHEET 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


ASSETS 


CURRENT ASSETS: 
Cash and term deposits 
Accounts receivable 
Income taxes recoverable 
Materials and supplies 
Prepaid expenses 
Due from foreign affiliate (Note 7) 


TOTAL CURRENT ASSETS 
INVESTMENTS AND ADVANCES: 


Investments in and advances to affiliates (Note 7) . . 


Notes receivable and other 


EEXEDVASSETS (oles) einen Meenas a ee, » de i, ee, 
GOOD WIPIPANDIACTHORITIES 2 meat ee Ss ds ce ee 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Bank advances, secured 


ENC COU MES I AVA CS ALICMACCI Vic Caan wa yt oe, or ree 4 Rae es a eee 
COMIC A ese AV AD Clee we tar Pertwee pe Ge eel ci eas Sone a/c A osteo eat 


Contract advances 
Current maturities of long term debt (Note 4) 


TOPAIRGURREN IZCIABILITIES erat uae akan ee ee een ee 


VONGSLERM DEB TSUINO ters Vitec <i ee ada ntse reOia ak cee a nae we 


MEEFERRED INCOMESUAXES Soper ares ee Acai ela Gar o-snymiahe inte ermee ee are 
MINOR ULYSIN TERES Lapeer a rte abet Gn i cetera de moi rca ence ecanet Sr « 


SHAREHOLDERS’ EQUITY: 


SNES CATER NGI EN A ie en sae nner ser eg oe eee ry ane se Ser 


Retained earnings 


CONTINGENCIES (Notes 3, 7 and 8) 


Approved by the Board: 


cs 


Director 


December 31 


1983 


1982 


(thousands of dollars) 


S 33,995 $ 10,465 
58,914 57,696 
= 10,032 
3,983 4,560 
6,581 6,189 
687 4,636 
104,160 93,578 
16,198 (71918 
12,095 7,649 
28,293 25,567 
417,005 425,889 
3,205 4,795 
$552,663 $549,829 
S 5,389 $ 93°719 
37,729 38,392 
248 = 
4,078 4,274 
11,203 19,250 
58,647 70,635 
264,752 248,319 
45,106 61,882 
8,501 9,369 
TSS 56,303 
97,524 103,321 
175,657 159,624 
$552,663 $549,829 


oes Lew 


A. Vanden Brink 
Director 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


Year ended December 31 
1983 1982 
(thousands of dollars) 


SOURCE OF FUNDS: 


From opérations before unusual item, <3). pe ee $25,559 $ 43,370 
Unusual item ys 2 See.9, 82 bp Bk 2 et 2 ol ca ee to ee ee 6,721) = 
18,838 43,370 
Increase in lone term deDt yea sere ge rere ee 37,724 69,874 
Proceeds. on. sale of fixed’assets 4,>\ ce nee ae eee 17,760 15,635 
Recovery: of Income taxes: Paid \ {52 ae eee eee = Ey Fey 
Proceéds on issuieOf Shares saa ee ee ee ee 22,210 DOTA 
96,532 142,931 
APPLICATION OF FUNDS: 
Purchase of fixed ASSCts 2725 gaie erage a eae 50,567 102,691 
Decrease in lone tenn elt eee are ere 215291 29,645 
Investment in subsidiaries, net of working capital acquired .................. = 10,234 
Increase (decrease) in investments in and advances to affiliates (net) ........... (1,733) 8,486 
Dividends' ’ex 2 aon 5 Oe Ree ee a ee er ee eee 590 3,244 
Other changes: (et) 7S spre ai ee ee ee ee 3,247 Ze 
73,962 156,414 
INCREASE (DECREASE) IN WORKING CARIUA IS eee 22,570 (135,483) 
Working capital, beginning of the yeate seer ae 5 ake ee 22,943 36,426 


WORKING CAPITAL; END OF THE YEA Rater ee ee S 45,513 $ 22,943 


CHANGES IN COMPONENTS OF WORKING CAPITAL: 
Increase (decrease) in current assets: 


Cash and ternt deposits. 3. sc <.nyes cr S 23,530 Su (2o10) 


Accounts receivable-and "income taxes 5s ae ee ce ee (9,062) (30,221) 
Materials and supplies, prepaid expenses and due from affiliate ............... (4,134) 4,418 

10,334 (28,321) 

Decrease (increase) in current liabilities: 

Bank advances:-:-. 22 hatcee 2 samen Sete te eae ee ae, een eee 3,550 3,657 
Accounts payable and\conttact advances eyo see ee ee 859 17,492 
Current maturities Of lone teringent eg) me tae ee ee eee 8,047 (6,511) 

12,236 14,838 


Increase (decrease) in working capital 


Pes Po aay EM pe SNE re a SEe2,000 $ (13,483) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Principles of consolidation 


These consolidated financial state- 
ments include the accounts of Trimac 
Limited (“the Company”) and its subsid- 
iaries (collectively “Trimac”). All of the 
Company’s subsidiaries are wholly 
owned except Cactus Corporation of 
Texas (87%). 


Investments in affiliates (generally 
ownership of 20% to 50%) are accounted 
for by the equity method. Under this 
method, the cost of the investment, 
including goodwill at acquisition, is 
adjusted for Trimac’s share of undistri- 
buted earnings or losses and capital 
transactions. 


Goodwill and authorities 


Goodwill and authorities are being 
amortized on a straight line basis over 
periods of up to 40 years, except for 


$2,223,000 which was acquired prior 
to March 31, 1974. 


Translation of foreign currencies 


Income from contracts 


Interests in oil and gas properties 


Fixed assets 

Depreciation is provided at rates 
which will amortize costs to estimated 
residual values, over the assets’ estimated 
useful lives, mainly as follows: 


The accounts of foreign subsidiaries 
have been translated into Canadian 
dollars; current assets and liabilities 
using the rate in effect at December 31, 
other balance sheet items and related 
depreciation, depletion and amortization 
at applicable historical rates, and 
revenues and other expenses at the 


Income from contracts is recorded by 
the percentage-of-completion method 


The full cost method of accounting 
for interests in oil and gas properties is 
followed, whereby all costs (net of 
any disposal proceeds) related to the 
exploration for and development of oil 
and gas reserves are capitalized. Costs 


Asset 


Land drilling rigs 
Offshore platform rigs 
(residual—25%) 
Highway tractors 
Highway trailers 
Rental vehicles 
Lease vehicles 


Buildings and other 


Straight line 


Various 


Depreciation Method 


Straight line (residual—15 
Straight line based on operating days 


Varying percentages of original cost 


Varying percentages of original cost 
Varying percentages of original cost 


average exchange rate. Unrealized 
exchange gains and losses are reflected 
in earnings as they accrue with the 
exception of unrealized gains relating 
to translation of the accounts of the 
49% owned Nigerian affiliate which is 
subject to foreign exchange control regu- 
lations and lengthy collection periods. 


of accounting. Any anticipated losses 
are provided for in their entirety. 


(excluding significant investments in un- 
developed properties: 1983—$5,189,000; 
1982—nil) are depleted using the unit 
of production method, based on total 
estimated proven reserves. 


Estimated 
Useful Life 
(Years) 


% to 25%) 15 


Trimac capitalizes interest and related 
costs net of revenues during construction 
and lease-up of the Calgary office 
building, and with respect to properties 


under development (including significant 
investments in undeveloped oil and gas 

properties) and rigs under construction 
(1983—$3,906,000; 1982—$2,886,000). 


nn Laat 


Investment tax credits 


Investment tax credits are accounted 
‘for by reducing the income tax provi- 


sion in the year in which the related 
assets are acquired or put into service. 


Dn DDT Un ULL UGE 


Comparative information 


Certain comparative figures have been 
restated to conform to the current 
year's presentation. 


23 Trimac Limited 


NOTE 2. FIXED ASSETS 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


eR ee ee SS 


The cost of fixed assets and net book 
value by major classification are as 
follows: 


NOTE 3. INCOME TAXES 


PATEL ORI 


‘he recovery is greater than would 
‘therwise be expected, for the reasons 


et out below: 


December 31 


1983 1982 
Net Book Net Book 
_ Cost _ Value __Cost__—«»_Value _ 
(thousands of dollars) 
Equipment 
Drilling rigs and 
related equipment ...... $311,970 $247,789 $307,265 $261,911 
Bulk hauling highway 
UITLITS serene ees 83,526 34,870 Sill IAS 39,205 
Lease and rental vehicles .. . 30,407 20,666 27,838 18,429 
Other ee see ee es 37,843 20,132 54,7357 19,299 
463,746 323,457 451,016 338,844 
Land, buildings and yard 
IM DTOVEMICNS a anernen ar eae 70,285 65,074 59,404 DOLOMO 
Interests in oil and gas 
DIODES ieee ae en ae 34,586 27,874 35,568 31,429 


$568,617 $417,005 $545,988 $425,889 


1983 1982 
% of % of 
Earnings Earnings 
Before Before 
Amount Tax Amount Tax 
(thousands of dollars) 
Computed expected’ tase ee S (6,272) (47.9)% $3,630 48.9% 
Permanent difference in tax 
depleciation(a)/ia = eee (2,669) (20.4) (3,330) (44.9) 
Investment tax credits (b) ....... (959) (7.3) (Grom Aan Nees) 
Othe teeta Deere are ttle ocean (575) (4.4) (509) (6.9) 
Actialsta ss (TECOVELY,) aman amen $(10,475) (80.0)%  $(5,721) (77.1)% 


(a) Contingent liability 

Pursuant to the 1980 tax reorganiza- 
tion of Cactus the current year's tax 
provision has been reduced by 
$2,669,000 as a result of deducting, 
for U.S. federal income tax purposes, 
$5,802,000 of the $41,537,000 by 
which the tax cost base of the assets 
exceeded the related accounting cost. 
Cactus intends to deduct the remaining 
$11,033,000 over the next two years, 
thereby reducing its income tax expense 
and increasing its net earnings and 
related earnings by a further aggregate 
$5,075,000, assuming a 46% U.S. 
federal income tax rate. In view of the 
magnitude of the amounts involved, it 
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is expected that the Internal Revenue 
Service will challenge this treatment. 
Should such a challenge be ultimately 
upheld, the effect would be to increase 
Trimac's 1983 net loss by up to 
$2,669,000 (reduction of net earnings 
in 1982—$3,330,000; 1981 and prior— 
$8,033,000). 


(b) As stated in Note 1 investment tax 
credits are recognized when the related 
assets are put into service. In 1983 
this had the effect of reducing the loss 
by $959,000 (1982—$5,512,000). 
Certain unclaimed investment tax credits 
expire in 1985, while the majority do 
not expire until 1997. 


NOTE 4. LONG TERM DEBT 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


SSS 


Details of long term financing 
arrangements, including aggregate 
annual repayments required over the 
next five years, are as follows: 


(a) The loans may be drawn down 
under a $100,000,000 U.S. (approx- 
imately $125,000,000 Canadian) line 
of credit until July 23, 1985. At July 
23, 1986, equal quarterly principal 
repayments over 12 years will com- 
mence. Interest rates will vary over the 
period from 7% to 114% over the 
London Interbank Offered Rate 
(“LIBOR”). The loans are secured by 
Cactus drilling rigs and related 
equipment. 


(b) The loans are secured mainly by 
certain drilling rigs, helicopters and 
related accounts receivable. Interest rates 
are mainly 12% to 34% over prime or 
LIBOR. 


(c) The loans are secured by highway 
transportation equipment. Interest rates 
are fixed; rates average 13.8%. 


(d) The revolving credit agreements 
of various subsidiaries provide for 
credit lines equal to the lesser of a 
total of $57,060,000 at December 31, 
1983, or an amount determined by 


Equipment obligations 
Bank term loans 


Long 
Term 


December 31 


1983 1982 


Long 


Current Term 


Current 
(thousands of dollars) 


WACHIS{( a ieee ne eee: $107,445 S$ — SIO, (508 » 4,229 

IenitIne (Dea wee 37,016" 00521442506 99.102 

Othentc) Maen et, yk. 3,703 -290 5,829 2,703 
Revolving credit 

AOTCEMMeNTS (Cae ee 26,214 480 32,292 716 
ET Tame eRe acer yee erin ie: mee, 01S 254 Sess |e) 
Total equipment obligations ... 177,393 8.2185 17554 i, alGeoU 

Other long term debt 

Bank term loans (e)),........- 24,157 251 Ome rant 1,025 
Building loan (te. ee. 39,423 _ 29,164 = 
Revolving bank loan (g) ...... 10,632 = 9,943 = 
Oiaee an ee ee re aie 13,147 809 B,008 477 
Total other long term debt .... 87,359 2,985 Ge 2,000 


Total long term debt (h) 


formula in each agreement (which 
amounts totalled $34,123,000 at 
December 31, 1983). Fixed and floating 
interest rates vary from 12% to 1% 
over prime. The loans are secured by 
charges against certain vehicular 
equipment under a floating charge 
debenture and chattel mortgages. 
Although the revolving credits may be 
terminated by defined notice they are 
expected to continue. If termination 
does occur, each of the agreements 
provides for the loans to be repaid in 
monthly installments on a term basis 
ranging from five to eight years. 


(e) Bank term loans are repayable 
over periods of up to nine years. The 
interest rates vary from 2% to 142% 
over prime. Common shares of sub- 
sidiaries have been pledged as security 
for three of these loans. 


(f) The building loan relates to a 
construction facility aggregating 
$40,000,000, maturing July 1, 1984, 
convertible to a 13 year term loan. 
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$264,752 $11,203 $248,319 $19,250 


Interest rates are 8% over prime during 
construction and vary from 38% to 

7% over prime during the term period. 
No principal repayments are required 
until 1990. 


(g) The revolving credit loan agree- 
ment provides for a line of credit of 
$15,000,000 and is secured by a 
floating charge debenture, and certain 
real estate properties. The interest 
rate is 2% over prime. 


(h) Repayments—Aggregate amounts 
of long term debt repayable in the years 
ending December 31 are: 1984— 
$11,203,000; 1985—$20,299,000; 
1986—$16,000,000; 1987—$19,974,000; 
1988—$18,285,000; thereafter— 
$153,348,000. 


If the revolving credit agreements 
were terminated, estimated additional 
repayments in the years ending 
December 31, would be: 1984— 
$6,788,000; 1985—$4,414,000; 1986— 
$7,229,000; 1987—$4,676,000; 1988— 
$3,122,000; thereafter—$10,617,000. 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


NOTE 5. SHARE CAPITAL 


First Preferred Shares of a par value of $25 each (authorized 640,000 shares—$16,000 
9.12% Cumulative Redeemable First Preferred Shares, Series A 
Issued as at December 31, 1982 
Purchased for cancellation (a) 
Issued as at December 31, 1983 


Second Preferred Shares of a par value of $10 each (authorized 250,000 shares—$2,500,000)— 


4% Non-Cumulative Redeemable, Convertible Second Preferred Shares, “A” Series 
Issued as at December 31, 1982 
Converted into common shares 


Issued as at December 31, 1983 


Redeemable, Retractable, Convertible Second Preferred Shares, “B” Series (b) 
Issued during year 


Issued as at December 51,7198 mews ror eee eee 
Common (authorized 45,000,000 shares—maximum consideration $200,000,000)— 
Issued as at December 31, 1982 
issued on February 22, 1983 pursuant to private placement agreement 
Issued on the exercise of the Employees’ Stock Option Plan 
issued on conversion of Second Preferred Shares, “A” Series 


issued as at December 31, 1983 


fotal share capital—December 31, 1983 


a) 


Company purchased 12,800 shares 
pursuant to its purchase obligation. 


After June 30, 1982, the Company is 
entitled to redeem the outstanding 
First Preferred Shares, Series A at a 
premium reducing from $1.75 per 
share during the 12 months ending 
June 30, 1983, to nil after June 30, 


Purchase obligation—The company 
is required to purchase 3,200 First 
Preferred Shares, Series A each calendar 
quarter in the open market, if the 
market price does not exceed par plus 
accrued and unpaid cumulative divi- 
dends and costs of purchase. The 
guarterly purchase obligation carries 
forward for up to three succeeding 


ere 1987. 
quarters, to the extent not satisfied, and 
is then extinguished. During 1983 the (Db) The 29,500 shares were issued to 


officers and employees of the Company 


Common Shares Reserved 

At December 31, 1983, the following 

common shares were reserved: 
Stock Option Plan (a) 


(a) 


Date granted 


November 20, 1979 
November 26, 1980 
April 21, 1981 
August 20, 1981 
November 17, 1981 
March 11, 1982 


April 21, 1986 


For conversion of 29,500 Second Preferred Shares, “B” Series 
For options granted to officers and employees of the Company and 
its subsidiaries under the terms of the Company's Employee 


Expiry date 


November 20, 1984 
November 26, 1985 


August 20, 1986 
November 17, 1986 
March 11, 1987 


Issued 
Number Amount 

,000)— 

ey S. 266,200 $ 6,655,000 
ace: (12,800) (320,000) 
Peer 253,400 6,535,000 
ere. 6,000 60,000 
a pee (6,000) (60,000) 
ae ee 29,500 2,065,000 
Piet 29,500 2,065,000 
AS. 28,851,204 49,588,000 
enti 3,000,000 19,841,000 
Se 60,800 244,000 
Lee 72,000 60,000 
yeh os 31,984,004 69,733,000 
a ee $78,133,000 


and its subsidiaries. The subscription 
price for the shares was funded by 
interest-free loans from the Company, 
or its subsidiaries. These shares are 
convertible into common shares at the 
rate of ten common shares for each 
preferred share. They are redeemable, 
at the Company’s option, at any time 
and commencing in 1991 are retractable, 
at the employee's option, at amounts 
equal to their subscription price, at 
which time the notes become payable. 


Number 
of shares 


295,000 


_674,100 
969,100 


Options to purchase common shares were outstanding as follows: 


Price per Number of 

share shares 
$ 4.011 147,100 
1MS7o 429,000 
14.707 33,000 
12.850 6,000 
9.500 55,000 
Onlife 24,000 
674,100 
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NOTE 6. SEGMENTED INFORMATION 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


— SS SSS SSS SSS 


Trimac’s operations can be divided 
into three business segments: 


Energy services includes oil and gas 
drilling, pipeline and oilfield construc- 
tion and airborne and resources survey. 


Transportation services includes 


highway transportation, truck leasing 
and rentals, helicopter charter and 
transportation consulting. 


Oil and gas investment includes 
the exploration for, and development 
and production of crude oil and natural 
gas reserves. 


By Industry Segment 
(thousands of dollars) 


Depreciation, 
Operating Operating Depletion and Capital Identifiable 
Revenues Income(a) Amortization Expenditures Assets 
1983 
BMCTSVaSelVICCSs teak Seis te eos) $129,646 S (3,597) $21,794 S 7,104 $303,304 
iansportalOMselvices = a. ee ea... - 185,681 16,473 17,313 22,254 119,889 
Oikandeas investment 9246...) . - a Gee __ 3,228 __ 2,570 __ 6,918 mes i01s8 
322,678 16,104 41,677 36,276 454,211 
COlpOrate and Ole ee ee as 4,554 (6,115) 144 ee) | 98,452 
AL ICECS (Mn sent eeRe cc es a = (23,082) = = = 
Inter-segment eliminations ........ (4,395) = = = = 
$322,837 $(13,093) $41,821 S 50,567 $552,663 
1982 
ENC OVACELVICCS Smet cad a ee $194,393 $ 28,491 $22,391 $ 50,648 $346,551 
ansporlatlonnserviceSs. <6...) 169,672 eS), (ZS 18,055 207297 121,087 
Oillandieas mvesiinent -.. eo 250 ge 018 1,687 ___ 6,600 pose 
369,345 46,534 AD VSS 77,945 502,579 
Corporate andOtnei eget. a i fsxeul (6,053) 198 25,146 47,250 
HUGU RENT EE s. aak oath aed. tay Bey Hoe eee = (G3;050) = = = 
Inter-segment eliminations ........ (1,509) al = = = 
$369,417 Saf 425 $42,331 $102,691 $549,829 


By Geographic Area 
(thousands of dollars) 


Year ended December 31, 1983 


Operating Operating Identifiable 

Revenues Income Assets 
Calla Caen es Wien che 4-28, ale hind $183,511 S$ 14,646 $256,489 
CEC SL AleS mune rahe ee) 0 o> 2 128,373 (5,476) 256,161 
(COUN eo GR Puan gees eae rae 13,884 819 40,013 

325,768 9,989 552,663 

ID IClCS Ue eee te essed oo nies Es re (23,082) = 
Ite te ale di chiilinations weeks. tesa: (2,931) = = 


$322,837 $(13,093) $552,663 


Year ended December 31, 1982 


Operating Operating Identifiable 
Revenues Income Assets 
$194,455 $24,299 $223,108 
149,809 9,630 280,441 
28,811 6,952 46,280 
SHOOTS 40,481 549,829 
oa (33,056) = 
(3,658) = _ 


$369,417 $ 7,425 $549,829 


(a) Operating income is income before 
taxes, share of earnings of affiliates, 
minority interest and unusual and 
extraordinary items. 
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NOTE 7. UNUSUAL ITEM 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


a eS SS 


Trimac provides services to its 49% 
owned Nigerian affiliate. Nigeria is 
currently experiencing significant eco- 
nomic difficulties and the affiliate’s 
accounts receivable from Nigerian 
customers are subject to long delays in 
collection. In order to provide financing 
assistance for operations, the Company 
cuaranteed the affiliate’s bank loan 
which amounted to $2,790,000 at 
December 31, 1983. Accounts receivable 
by the Company from the affiliate are 
overdue and are also subject to foreign 
exchange controls. Export insurance 

1as been placed but the extent of 


coverage and the timing of collection of 
claims is uncertain at this time. Work 
continued during 1983 and eligible 
amounts were approved for payment to 
Canada; however no payments were 
actually received until February, 1984, 
when a small amount was received. 


In recognition of these circumstances 
and possible devaluation of the Nigerian 
currency, full provision for doubtful 
recovery has been made, equal to 
Trimac’s accounts receivable balance at 
December 31, 1983, less the amount 
collected in February, 1984. No provi- 


NOTE 8. INVESTMENT IN BANISTER CONTINENTAL LTD. 


DELTA AT 


Effective April 1, 1982, Trimac 
acquired a 20.4% interest in Banister 
Continental Ltd. at a cost of $8,292,000; 
Trimac’s share of earnings have been 
recorded since that date. Banister 
follows the percentage of completion 
method of accounting for construction 
in progress and provides for any antici- 
pated losses based on estimates. 


sion has been made for the investment 
account (approximately $195,000) or 
for the contingency related to the bank 
guarantee since Nigerian assets are 
considered to cover the bank loan. The 
provision of $6,721,000 less the 
estimated deferred tax recovery of 
$3,162,000 has been shown as an 
unusual item. In management's judge- 
ment this treatment represents a 
conservative, yet prudent, approach in 
view of the current circumstances. As 
long as these uncertainties exist, it 

is anticipated that income will be 
recognized only to the extent that cash 
is collected in Canada. 


At December 31, 1983, Banister had 
claimed $63,000,000 under a contract 
in progress and was subject to possible 
penalties under the contract of some 
$3,900,000. In another claim Banister 
was awarded $15,800,000; such award 
is subject to appeal. No recognition 
has been given in the accounts to such 
claim, penalties or award. 


NOTE 9. INTEREST OF EMPLOYEES IN CACTUS CORPORATION OF TEXAS 


2k TOPE 


AUDITORS’ REPORT 


Each of three senior officers of Cactus 
has an option to sell his shares in 
Cactus to Trimac and Trimac has 
options to buy their shares for cash 
after April 1, 1985, and prior to April 1, 
1990. The price for such shares is to 


be calculated by applying one of two 
formulae based on the performance of 
Cactus. The total amount of these 
payments cannot be determined at this 
time but is expected to be no less than 
$3,510,000 U.S. 


To the Shareholders of 
TRIMAC LIMITED: 


We have examined the consolidated 
balance sheet of Trimac Limited as at 


December 31, 1983 and the consolidated 


statements of operations and retained 
earnings and changes in financial 
position for the year then ended. Our 
examination was made in accordance 
with generally accepted auditing 
standards, and accordingly included 
such tests and other procedures as 
we considered necessary in the 
circumstances. 
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In our opinion, these consolidated 
financial statements present fairly the 
financial position of the Company as 
at December 31, 1983 and the results 
of its operations and the changes in 
its financial position for the year then 
ended in accordance with generally 
accepted accounting principles applied 
on a basis consistent with that of the 
preceding year. 


Calgary, Alberta 
February 22, 1984 


PRICE WATERHOUSE 
Chartered Accountants 


FIVE YEAR FINANCIAL REVIEW TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


Year ended December 31 
1983 1982 1981 1980 1979 


(thousands of dollars, except per share figures) 


RESULTS 

Operating FOVEI CS Ware ertmrts a tee ee aN E ig $322,837 $369,417 $450,721 $308,987 $193,468 
Depreciation, depletion and amortization ... . 41,821 42,331 35,510 24,527 16,346 
Intetest—|onoMenm dept ee) 2.5. oa one 26,700 32,943 34,668 17,685 7,495 


(Loss) earnings before income taxes, share 
of earnings of affiliates, minority interest, 


unusual and extraordinary items ....... (13,093) 7,425 54,567 43,072 24,703 
Biovisioneror incomettaxcsS 5 sec uns. oe (10,475) (6721) 16,774 16,590 10,401 
Snareoneamines of affiliates’ 47.22. 0.45.2. 47 2,278 ihrer 1,569 908 
INADILORUUV ELL CCLCS U Memento cares. cere a: 868 (508) (3,719) (1.741) (232) 
Net (loss) earnings for the year before 

unusual and extraordinary items ....... (1,703) 14,916 35,849 20,510 14,978 

Per common share (1) 

Sai oh IGN 6 a Bony Wee cae Bale ee tee ae eR (0.07) 0,50 1.27 1.09 0.66 

SSE TUUVECIULCG Semen. den nk el gi (0.07) 0.50 WARE) 0.99 0.58 
Net (loss\earnings tor the year 4 2)... (5,262) 13,420 35,679 26,828 15,069 

Per common share (1) 

ee BASIC MIN wer ec Wie cara 3 (0.18) 0.45 ty ite 0.67 

cx Selly ANN be ee ee (0.18) 0.45 1.23 1.01 0.58 
Funds from operations before unusual item .. . 25,559 43,370 83,671 61,108 35,930 

Per common share (1) 

SARE CoS oye eee eee 0.81 ou 3.08 2.60 1.67 

UNIV CCH VLCC MMenCE Ay yn ree coe. se, 0.78 1.46 2.87 2.34 1.45 
Neucapitallexpendiuies* rye 32,807 87,056 97,379 56,390 48,637 


Average number of common shares 
outstanding (1) 


StL lS lOmin ene Vit tet lowe eh aD $1,671,637 28,680,503 27,621,124 23,480,658 21,478,428 
Se ULV CI ULECin, wee ee eS £2 $2,740,187 29,720,461 29,167,208 26,077,029 24,839,028 
YEAR END POSITION 
WORKIN Vea pital Meme tds Sr swine «ah: 45,513 22,943 36,426 D2, 20K 12,909 
FIDO BSCS, BWUGOSE 225 basco ssoacvvcce 568,617 545,988 458,404 BOA 169,310 
SHOWING CSI: Sia phe 9 Ee ee 552,663 549,829 507,349 439,473 187,424 
OMe Cecit UCD (ame meme cata hee oe 264,752 248,319 200,372 182,501 66,017 
Silare NO ICTS meCiUILy me emus ene Arcus sere: 175,657 159,624 147,437 115,645 53,521 
ING tea PILAMINV CS UCC mnt meme rie ey teil as gsc. 4 494,016 479,194 421,876 348,750 141,096 
QUARTERLY RESULTS (unaudited) 
Revenues 
Gis GU LC gan Meee cette aw holt oe ed bs 72,742 99,321 103,734 54,818 44,521 
DCCONUACTI CLC Warm aire Baer ara.) 72,436 81,798 108,368 o2,;201 42,257 
ANovieal [Pe yatle “Gea ene Ree ce ee eee ene 89,870 96,573 WAL esi 97,846 90,001 
OU CC ec atte iieiie ata Aaa ee ce Sie 8 £0 87,189" | 291 725) 10 42 0s 0/2 ol 0e2 
322,837 369,417 450,721 308,987 195,468 
Net (loss) earnings 
iGo PEC sll LO Umer eed icra ec Us tence one on 3 (1,835) 4,928 7,438 2,810 5,498 
Sere VGleCG, Blchavedig «9, OR verted We me ene (445) 2,095 8,592 3,845 2,769 
FT TELCG Rel UL Ce Umma Peas FIN ae fe eyrts even 479 2,459 10,193 9,532 5272 
FOUL OMCUAT LC Eten ee nce ie pints Re ets (3,461) 5,558 9,461 10,641 3,530 
(5,262) 13,420 35,679 26,828 15,069 
Fully diluted (loss) earnings per common share (1) 
IS Uc LUC area el te okie Beinn. tlre: (0.06) 7 0.26 0.10 0.13 
DECOnaNqUaltel meee nts sean ar tunel gcecco Waa (0.02) 0.08 0.29 0.15 Oni 
RE CRLECLRCT VAT LC Dirt eerean reese tte Rte hy rees ole 0.01 0.09 0.35 Og”, 0.20 
FOUND QUATLC DMs meen eer rh aires hon 2 (0.11) 0.11 0.33 0.39 0.14 
(0.18) 0.45 Ws ROU 0.58 


(1) Restated to give effect to the January, 1980, and April, 1981, three for one common share splits. 
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CORPORATE INFORMATION 


Director 

DIRECTORS Since 
J.R. McCaig, Calgary 1970 
M.W. McCaig, Calgary 1971 
M. Dubinsky, Q.C., Calgary 1971 
A. Vanden Brink, Calgary 1976 
D.C.C. McGeachy, London 1977 
D.A. McIntosh, O.C., Toronto 1977 
D.K. Jackson, Calgary 1981 
OFFICERS 


J.R. McCaig, Chairman and 
Chief Executive Officer 

A. Vanden Brink, President and 
Chief Operating Officer 

D.K. Jackson, Executive Vice President 

K.W. Winger, Senior Vice President 

C.A. Fletcher, Senior Vice President 
Finance 

M.W. McCaig, Vice President 

F.T. Bailey, Vice President 
Corporate Affairs and Secretary 

T.A. Jones, Vice President 

R.B. McNichol, Treasurer 


STOCK EXCHANGE LISTINGS 
Toronto Stock Exchange 
Montreal Stock Exchange 
Vancouver Stock Exchange 


REGISTRARS AND 
TRANSFER AGENTS 
The Royal Trust Company 
—Common Shares 
Central Trust Company 
—9,12% First Preferred Shares, 
Series A 


DUPLICATE REPORTS 

If, as a shareholder, you are receiving 
more than one copy of Trimac’s Annual 
and Quarterly Reports, it could be 
individual purchases of securities are 
registered in slightly different names or 
at different addresses. If this is the 
case, please contact the Secretary, Trimac 
Limited. 


ADDITIONAL INFORMATION 
Contact Trimac’s Public Relations Depart- 
ment, 2100 Trimac House, P.O. Box 
3500, Calgary, Alberta, T2P 2P9, or 
telephone, (403) 298-5100 for additional 
copies of this report or for general 
information about Trimac companies. 
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TRANSPORTATION 
SERVICES 


Trimac Transportation Group Limited 

K.W. Winger, President 

G.E. Petersen, Vice President and 
Treasurer 

2100, 800 Fifth Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 

Telephone: (403) 298-5100 

Telex: 038-25633 


BULK HIGHWAY TRANSPORTATION 


Trimac Transportation Services 
A.B. Zaleski, President 

600, 800 Fifth Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 
Telephone: (403) 298-5150 

Telex: 038-24656 


Branches in Burnaby, Dawson Creek, 
Fort Nelson, Kamloops, Langley, 
Nanaimo, Prince George, B.C.; White- 
horse, Yukon Territory; Calgary, 
Edmonton, Grande Prairie, Lethbridge, 
Lloydminster, Medicine Hat, Alta.; 
Moose Jaw, Regina, Saskatoon, Sask.; 
Brandon, St. Boniface, Man.; Clarkson, 
London, Nobel, Picton, Sarnia, St. 
Catharines, Thunder Bay, Windsor, Ont.; 
St. Constant, Que.; and Bedford, N.S. 


Trimac Transportation, Inc. 


C.T. Clowe Jr., President 
13350 Toepperwein Road 
P.O. Box 17405 (Mail) 

San Antonio, Texas 78217 
Telephone: (512) 654-1666 


Branches in Joliet, Ill.; Evansville, Ind.; 
Ashland, Calvert City, Louisville, Owens- 
boro, Ky.; Baton Rouge, La.; South 
Plainfield, Charlotte, Wilmington, N.C.; 
Cleveland, Ohio; Chattanooga, Knoxville, 
Memphis, Nashville, Tenn.; Buda, 
Corpus Christi, Fairfield, Houston, 
Hunter, Katy, Midlothian, Mount 
Pleasant, San Antonio, Waco, Tx.; and 
Tacoma, Wash. 


TRUCK LEASING AND RENTALS 
Rentway Canada Ltd. 

J.E. Sauve, President 

700, 800 Fifth Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 

Telephone: (403) 298-5230 

Telex: 038-25633 

Branches in Burnaby, Sparwood, Fort 
St. John, B.C.; Edmonton, Calgary, 
Alta.; Mississauga, London, Hamilton, 


Belleville, Etobicoke, Ont.; and Montreal, 


Que, 


HELICOPTER CHARTER 

Kenting Helicopters 

C.N. Crawford, Vice President and 
General Manager 

64 McTavish Place N.E. 

Calgary, Alberta T2E 7H1 

Telephone: (403) 277-8526 

Telex, 0358-21762 


DATA PROCESSING 


MBI Data Services 

C.J. Nesselbeck, General Manager 
400, 800 Fifth Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 
Telephone: (403) 298-5185 
Telex: 038-25633 


TRANSPORTATION CONSULTING 


Trimac Consulting Services 
R.S. McBride, General Manager 
600, 800 Fifth Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 
Telephone: (403) 298-5100 
Telex: 038-25633 


31 Trimac Limited 


ENERGY SERVICES 


CONTRACT DRILLING 


Cactus Corporation 

D.A. Rundle, President 

B.D. Talley, Executive Vice President 

E.M. Dunlevy Jr., Vice President Finance 

E.M. Van Hooser, Vice President 
Administration 

Cactus Drilling Corporation of Texas 

G.H. McGee, General Manager 

Cactus International, Inc. 

C. Hollier, Operations Manager 

Cactus Drilling Company 

M.A. Proctor, Vice President Operations 


#300, 13747 Montfort Drive 

Dallas, Texas 75204 

Telephone: (214) 934-3333 

Telex: 794477 

Branches in Midland, Houston, Tx.; 
Hobbs, N.M.; Oklahoma City, Okla.; 
Morgan City, La.; and Kalkaska, Mich. 


Kenting Drilling Co. Ltd. 

W.W. Ebel, President 

J.M. Smart, Vice President Finance 
1900, 800 Fifth Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 

Telephone: (403) 298-5250 

Telex: 038-24542 

Branches in Nisku, Alta.; Denver, Colo.; 
and Williston, N.D. 


Kenting Drilling Services Ltd. 
R.W. Pidskalny, Managing Director 
Trent Lane, Castle Donington 
Derby, DE7 2NP, England 

United Kingdom 

Telephone: (0352) 850060 

Telex: 51377905+ 


OTHER ENERGY SERVICES 
Kenting Limited 

T.A. Jones, President 

K.C. Grogan, Secretary Treasurer 
2000, 800 Fifth Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta T2P 2P9 
Telephone: (403) 298-5200 
Telex: 038-24542 


OILFIELD CONSTRUCTION 

Kenting Oilfield Services Ltd. 

Kenting Technical Enterprise 

R.L. McKenzie, Vice President and 
General Manager 

P.O. Box 490 (Mail) 

Leduc, Alberta T9E 2Y3 

Telephone: (403) 955-2855 

Operations in Stettler, Rocky Mountain 

House, and Turner Valley; sales office 

in Calgary. 


AIRBORNE AND RESOURCES 

SURVEY 

Kenting Earth Sciences Limited 

|.E. Macartney, Vice President and 
General Manager 

380 Hunt Club Road, 

Ottawa, Ontario K1G 3N3 

Telephone: (613) 521-1630 

Telex: 053-4173 

Branches in Toronto, Ont.; Calgary, 

Alta.; and St. John’s, Nfld. 


Kenting Africa Resource 
Services Ltd. 

Chief Oluwole Coker O.N., Chairman 

R.R. McGee, Managing Director 

53 Lawson Street 

P.O. Box 1658 (Mail) 

Lagos, Nigeria 

Telephone: (01) 636-555 

Telex: 90521308+ 

Branch in Kano, Nigeria. 


PIPELINE CONSTRUCTION 
Kenting United Construction Ltd. 
D.V. McKay, Manager 

703 - 19th Avenue 

Nisku, Alberta TOC 2GO 

Telephone: (403) 955-2836 


AFFILIATES 


WASTE MANAGEMENT 

Tricil Limited 

M.G. Bradley, President 

8th Floor, 89 Queensway W. 
Mississauga, Ontario L5B 2V2 
Telephone: (416) 270-8280 

Telex: 06-960113 

Branches in Hamilton, Sarnia, Ottawa, 
Mississauga, St. Catharines, Kingston, 
Ont.; La Salle, Mercier, Que.; Edmonton, 
Fort McMurray, Alta.; Vancouver, B.C.; 


Moose Jaw, Regina, Sask.; Charlottetown, 
P.E.L; Watertown, Binghamton, Syracuse, 


N.Y.; Akron, Columbus, Dayton, Ohio; 
Muskegon, Mich.; and Nashville, Tenn. 


HEAVY CONSTRUCTION LTD. 


Banister Continental Ltd. 
W.M. Bateman, President 
9910 - 39 Avenue 
Edmonton, Alberta TOE 5H8 
Telephone: (403) 462-9430 
Telex: 037-2380 
Branches in Toronto, Ont.; Vancouver, 
B.C.; Halifax, N.S.; and Tuktoyaktuk, 
N.W.T. 
Bantrel Group, 
Engineers and Constructors 
L.H. Taylor, President 
1300, 800 Fifth Avenue S.W. 
P.O. Box 3500 (Mail) 
Calgary, Alberta T2P 2P9 
Telephone: (403) 298-5330 
Telex: (403) 038-25633 


HYDROCARBON TRADING 


Stephens Energy Limited 

K.A. Stephens, President 

2540 First Canadian Place 

P.O. Box 45 (Mail) 

Toronto, Ontario M5X 1A9 
Telephone: (416) 364-5088 

Telex: 06-524729 

Branches in Calgary, Alta.; Houston, 
Tx.; and Bridgewater, N.]. 
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OIL AND GAS 
INVESTMENT 


Tripet Resources Limited 
F.G. Vetsch, President 

1900, 800 Fifth Avenue S.W. 
P.O. Box 3500 

Calgary, Alberta T2P 2P9 
Telephone: (403) 298-5215 
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FINANCIAL 
HIGHLIGHTS 


Three months ended June 30 


1983 1982 
(thousands of dollars) 
@peratinge revenues™ ess. $ 72,436 $ 81,798 
Net (loss) earnings ....... (445) 2,695 
Per-sharere asta eee a (0.02) 0.08 
Funds from operations ... 5,828 8,044 
Per share 
== DASIC. Sameer ete ae 0.18 0.28 
-=Fully*diluted 22 ana. 0.18 0.27 
Net capital expenditures ... 10,106 28,754 


Six months ended June 30 


1983 1982 
(thousands of dollars) 
Operating revenues, ==) $145,178 $181,119 
Net (loss) earnings ....... (2,280) 7,023 
Persharer nice eee (0.08) O20 
Funds from operations 11,564 24,173 
Per share 
= Basi.” ves ae eee 0237, 0.85 
—Fully diluted ........ 0.36 0.81 
Net capital expenditures . . . 21,420 54,414 
Workingcapital 23 ee 44,742 22545 
Net capital invested ...... 502,146 457,416 
Long term debt (excluding 
current maturities) ..... 259,220 223 914 
Shareholders’ equity ..... 178,701 154,938 
Average number of common 
shares outstanding 
=~ DaSICn a a eee eee 31,370,804 28,558,522 
—Fully diluted ........ 32,465,604 29,714,618 


(he above financial highlights are unaudited. 


CORPORATE 
DEVELOPMENTS 


To Our Shareholders: 


Our report this quarter describes Trimac’s 
investments in oil and gas exploration and development. 


Operating Results 


The continued weakness of the contract drilling 
market has resulted in a second quarter loss of 
$445,000. This is an improvement over the first 
three months of this year when the loss was $1.8 
million. 

While the drilling industry in the United States 
and Canada has strengthened slightly from the lows 
earlier this year, considerable improvement will be 
needed for our drilling business to regain profitability. 

Our transportation operations continued to 
produce good results. 


Hauling Contract 


Trimac Transportation System has begun work 
on a two-year contract to haul impervious fill for a 
hydroelectric dam being built by Newfoundland and 
Labrador Hydro on the Cat Arm River. This is our 
first major bulk hauling contract in Newfoundland 
and involves 15 power units and trailers on a round- 
trip haul of 120 kilometres (75 miles). 


Drilling Rigs 

Kenting Drilling has taken delivery of two new 
rigs capable of drilling to 3 000 metres (10,000 feet) 
in exchange for one rig with a capacity of 6 100 metres 
(20,000 feet). Kenting made the substitution so it could 
more closely match its drilling fleet to the current 
market demand for shallower wells. 


Petroleum Properties 


Trimac has sold a portion of its oil and gas 
producing properties to Ryerson Oil and Gas Limited 
of Calgary for $6.8 million in cash. These are older 
natural gas producing properties that Trimac has held 
since 1976. The proceeds will strengthen Trimac’s 
working capital position and will assist in funding 
further petroleum exploration and development. 


Sincerely, 


Jom tes 


J.R. McCaig 
Chairman 
August 19, 1983 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF OPERATIONS 


Period Ended June 30 


Three months Six Months 
1983 1982 1983 1982 
OPERATING REVENUES: a Ole 
Enlereyescrv I COsmmen creat cmry nn dak eee 2 uy ee $23,030 $40,701 $ 56,333 $107,779 
PranspOrtauloniservices: eet an eee ee ae 47 ,696 39,773 Soy127, Wi teh 
(STARS. bch, Meee ts 9 Were ae eee nae cece ae 1,710 Loe 3,718 ILS) 


72,436 815798 145,178 181,119 
COSTS AND EXPENSES: 


Der ariiyomernr eet eet yg Ai hl ee 60,476 63,518 120,964 AYO) AL ys) 
Depreciation, depletion and amortization ........ 10,498 9,867 Die, 19,548 
70,974 Wy Prey) 142,191 159,681 
1,462 8,413 2,987 21,438 

OTHER DEDUCTIONS (INCOME): 
Interest—long term debt) 4...,.-5.55.55 42455: 6,937 8,061 13,907 15,358 
@ineminterest: (net Rewer tha ae one eek (1,286) 280 (1,436) 149 
Galneonusalero. assets eases om eee. Ger. (115) (347) (300) (947) 
5,536 7,994 AU AL 14,560 
(4,074) 419 (9,184) 6,878 

INCOME TAXES (RECOVERABLE): 
Se SIUGRS STS Whe Onc ee ee ae eR Mee a pan er a 582 1,646 367 1,100 
Wererrect eee Me esr Be, RO Ge Leet Cte ee (3,715) (373107) (6,467) (1,076) 
(3,133) (1,671) (6,100) 24 
(941) 2,090 (3,084) 6,854 
Dhateromeamings of attihiates. 0... 45. -8 rae ___ 340 646 eee Co e205, 
(601) 2,736 (2,715) 8,059 
INVER ELC a DO LCECStmMmnr tt war tet ur ttt eae ey cherie cae 156 (41) 435 (436) 
INE AL @5o 1) FAK INIUNGSS =) ame aici coc an nan eae es $ (445) $ 2,695 Sm 27250) ee Oze 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Period Ended June 30 


Three months Six Months 
1983 1982 1983 1982 


(thousands of dollars) 


SOURCE OF FUNDS: 


EOIN Dera LlOMS pace Pete ter ay a eC eee ee $ 5,828 $ 8,044 $ 11,564 $ 24,173 
Increase im longateriny, ACD team =o eae wren ewe 6,483 42,962 16,547 Do,o7o 
Recovery of income taxes paid 72n- 4544545: — 6,045 — 6,045 
Proceeds onsale of fixed assets. 72. ))-) mene 1,226 2,607 5,028 5,435 
Proceeds’ on issue.or shares. 2 4 04s + aa ne es 2 ee Leen 1,1 ec 095 
13,658 59,979 54,953 93,124 
APPLICATION OF FUNDS: 
[eurclaserOrtixed assets. eee Geter eee ee sinh cle, cube iepl 26,448 59,849 
Wecrease inlong ternudebt. = a. es 454 8,720 5,646 S17831 
(Decrease) increase in investments in and 
HOVANCES tonal tiliates (Tel) antennas. cea met (4) 7,963 (553) 9,647 
Investment in subsidiaries, net of 
WOUKINe CapitalWacc Ue irene comes niente amulet _ 1,483 = 3,059 
LV ICLeTiClS Mienetes Sa eee eke eet re eee een 57, 1,029 308 2,060 
Oither-changes (Neb)s a. 1s che os cents ene cede Oe (204) 638 1,305 559 
WIA aNs' ollg94 33,154 107,005 
Net increase (decrease) in working capital ......... 1,923 8,785 21,799 (13,881) 
Working capital, beginning of the period .......... 42,819 13,760 22,943 36,426 
WORKING CAPITAL END OF THE PERIOG) DRS Fras: $44,742 $22,045 $ 44,742 $ 22,545 


The above financial statements are unaudited. 


Henne nn en rere aaaaaaaaaaaaaaaaacaaaaaaccaamamammmmamaa, 


OIL AND GAS 
INVESTMENT 


Exploration for oil and gas resources and 
investment in their development are an integral part 
of the long-term plan for the growth and stability of 
Trimac. 

Several factors are behind our decision to build 
our commitment to this business. 

The North American economy has a continuing 
demand for petroleum as an energy source and as a 
feedstock for the petrochemical industry. 

Oil and gas investment can give a superior 
return on investment with a minimum potential for 
loss. Successful exploration builds assets quickly. 

Petroleum production offers stable earnings and 

ash flow, and represents diversification from our 
trucking and drilling operations which have seasonal 
and cyclical variations. 

lrimac is located in the centre of the Canadian 
and United States oil and gas industry. Through our 
contract drilling and oilfield service divisions we 
regularly address the issues that affect the industry; 

e are familiar with the background and mechanics 
of exploration and development. 

Most of our investment has been through Tripet 
Resources Limited in Canada and, to a lesser extent, 
in the United States through Quantum Resources Inc. 
[rimac has also acquired oil and gas properties as 
part of the acquisition of the Kenting group of com- 
panies in 1976 and the Cactus drilling companies in 
1980. The total oil and gas investment is $33 million. 

Tripet’s Canadian program is funded equally by 
[rimac and General Distributors of Canada Ltd. and, 


. is typical in the industry, other partners are often \ 


involved in specific properties. These arrangements 
allow for a larger exploration program. 

Quantum’s United States activity is funded 
solely by Trimac, although partners are again involved 
to varying degrees in particular undertakings. 

The cash flow from our oil and gas investments 
has grown sufficiently to support our exploration 
and development program at its historical levels 
without further contribution from Trimac. However, 
the program is being expanded to take advantage of 
current opportunities to develop promising properties. 

Trimac has exploration programs under way in 
several locations. 

One of the most notable is in the Paradox Basin 
area of southwestern Colorado and southeastern 
Utah. Drilling to date has produced five oil wells, 
one gas well and one carbon dioxide well. The 
carbon dioxide has a potential market nearby in 
enhanced oil recovery projects. 


In the Utah areas of the basin, where our share 
of production is currently eight cubic metres (50 
barrels) a day, several additional exploratory and 
development wells are planned. In the Colorado 
areas, we have completed a broad seismic program 
where we have a 22 per cent interest in more than 
36 000 hectares (90,000 acres). Detailed seismic work 
and geological interpretation is under way to identify 
locations for exploratory drilling. 

In Canada, our greatest success has been in the 
Fenn-Big Valley area of central Alberta, where we 
currently have oil production of about 55 cubic 
metres (350 barrels) a day. Additional wells will 
likely be drilled into ‘established pools to increase 
production and enhance total recovery. Exploration 
is continuing. 

At Cynthia, Alberta, where two oil discoveries 
have been made, four development wells are scheduled. 

Another four development wells are planned at 
Killam, Alberta, where three oil wells were initially 
drilled. 

Heavy oil discoveries in Saskatchewan at 
Court and Denzil are to be developed, initially with 
four additional wells. 

Exploratory drilling has started at Rycroft, Spirit 
River and Fish Creek in northern Alberta. 

Trimac is exploring several other properties in 
northern Alberta and western Saskatchewan. 

Our interest in these exploration and development 
properties varies from four to 16 per cent. 

The current emphasis is on the discovery and 
development of oil which has a ready market and an 
attractive return at the New Oil Reference Price, 
which is essentially the world price. 

However, natural gas is not being ignored. 
While the current market is poor, this situation will 
not exist indefinitely. Gas is attractive where suitable 
reserves can be outlined at reasonable cost and held 
for development when demand again rises. 

Trimac plans to continue investing in oil and 
gas development because of the long-term need for 
petroleum and the constant returns that can be 
achieved from established production. 


Now Genoss | ne. | 


Photograph 


Tripet property in east-central Alberta. 
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is pleased to announce 
the move to our new corporate office in Calgary 
effective August 29, 1983. 
We will be located at 


P.O. Box 3500 
2100, 800 Fifth Avenue S.W. 
Calgary, Alberta 
T2P 2P9 
Telephone 
403-298-5100 
Telex 


038-25633 
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